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New coal mining company established in Shaanxi 

 The formation of The Binchang Coal Mine Development & Construction Co in China’s Shaanxi Province is the first step in developing a 'modern' mining in the Binchang area. 

 Over the next three years, some US$96 million will be invested in the development of the area with a targeted annual output of 8-10 million tons.

 The development program of the Binchang area project has secured crucial State Development Planning Commission approval and the project is expected to be launched in October.

 The company's nine shareholders include Shaanxi Coal Transportation and Trade Group, the Shaanxi Coal Field Geological Bureau, the Tongchuan Mining Bureau, the Hancheng Mining Bureau, the Pubai Mining Bureau, the Chenghe Mining Bureau, the Huangling Mining Company, the Shaanxi Coal Construction Co., the Shaanxi Bin County Coal Company. 

 Interfax China Business News reported that three coal mines were already operating in the area under the project, with combined annual output of about 3 million tons. 

 One of the tasks expected of The Binchang Coal Mine Development will be to rationalise the utilisation of the area's coal resources more effectively and improve the structure of the province’s coal business.

 According to Interfax China, Shaanxi province hosts 162.5 billion tons of verified coal reserves and could potentially generate 92.53 million tons of raw coal every year. The Binchang mining area contains 1.2 billion tons of coal reserves characterized by extra low-sulfur, low-phosphor, low-ash and high calorific value. 

International Longwall News, 17 March, 2003

Coal liquefaction project in China

 Shenhua Group Corp. has awarded ABB a project management contract for its direct coal liquefaction project to be located in Majiata, Inner Mongolia.

 The project management will be performed by ABB Lummus Global who will lead an integrated project management them with the owner. Startup is expected by Q4 2005.

 The project will represent investments for Shenhua in excess of US$ 2 billion for the first phase. It is the first commercial scale plant incorporating direct coal liquefaction, a process that involves the conversion of coal to hydrocarbon liquids via hydrogenation.

 This strategically important project will enable China's abundant coal reserves to be utilised to produce clean liquid fuels at a low production cost. It represents the first train of several currently being planned by Shenhua.

World Coal, February 2003

Indonesia to ask Kaltim to extend share divestment

 The Indonesian government said on Tuesday it would ask PT Kaltim Prima Coal to extend the sales schedule for a 51 percent stake following the prospective buyers' failure to confirm whether they would purchase the shares.
 Kaltim, jointly owned by Rio Tinto Ltd/Plc and BP , is offering a 51 percent stake to Indonesia under which state-owned PT Batubara Bukit Asam will take 20 percent and the government of East Kalimantan 31 percent. The deadline for processing the sale had been January 31 of this year.
 "The government will meet with Kaltim next week to discuss the extension of the share divestment schedule," mines and energy ministry spokesman Nurwinakun told reporters.
 "We will ask the extension for another three months or more as we have passed the deadline," he added.
 Kaltim official Anang Noor has confirmed the company will meet with the government next week to discuss the divestment issue.
 The 51 percent stake was valued at $419.22 million by Rio Tinto and BP, but Bukit Asam has said it would renegotiate the price as it considered it expensive.
Reuters, March 18, 2003

Chinese exports turn up heat on Australian coal 

 Australia's position as the largest exporter of coal could be in jeopardy as China continues to make changes to increase its own exports.

 Export expansion by China has reduced the market share of most competing exporters in the key Asian steaming coal markets of Japan, Korea and Taiwan, the Australian Bureau of Agricultural and Resource Economics said in its recent study, "China's Changing Coal Industry".
 In 1998 China's share of Japan's steaming coal imports was 14% and grew to 22% in 2001. Its share of the Korean steaming coal market has grown much quicker and now stands at 54%, compared to 19% in 1998.

 The increase in exports is underpinned by a decrease in China's coal consumption as the country recently switched from coal to petroleum products, natural gas and electricity.

 Another factor in the falling consumption has been China's economy-wide economic reforms, including the closure or merger of some large and inefficient state-owned enterprises and the closure of small plants in key industry sectors.

 Coal production has also fallen after recent government rationalisation closed up to 80,000 small coal mines.

 Significant rail and port infrastructure has been developed to facilitate China's growing export business including. These developments have reduced congestion and delays in coal transport and have increased coal transport flexibility. ABARE said transport infrastructure is particularly important to China as the majority of its coal reserves are situated in the north and northwest of the country.

 ABARE has predicted China's coal production will continue to grow by 2.4% a year to 1.76 billion tonnes by 2015. Exports are expected to rise by 1% a year to reach 105Mt by 2015. The majority of China's coal exports will continue to satisfy demand in key Asian markets.

International Longwall News, 17 March, 2003
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